NOTICE OF PUBLIC HEARING

TO: Kayla Tesseo, a resident of Regional School Unit No. 40: In the name of the State of
Maine you are hereby required to notify the voters of the Warren of the Public Hearing described
in this Notice of Public Hearing.

TO THE VOTERS OF THE WARREN: Take notice that the School Board of Regional
School Unit No. 40 shall conduct a Public Hearing in accordance with the following schedule:

DATE TIME LOCATION OF PUBLIC HEARING

May 5, 2026 5:00 P.M. Medomak Valley High School Auditorium,
320 Manktown Road, Waldoboro

The Public Hearing shall be conducted on the following questions which will be the subject of a
referendum vote on June 9, 2026.

Question 1: Do you favor authorizing the School Board of Regional School
Unit No. 40 (the “RSU”) to issue bonds and other evidences of
indebtedness in the name of the RSU in an amount not to exceed
$3,963,032 through the State of Maine’s zero interest rate/loan
forgiveness School Revolving Renovation Fund (“SRRF”) Program
to fund Priority 1 Health, Safety, and Compliance repairs related to
indoor air quality renovations and improvements at Union
Elementary School and to address hazardous materials including
asbestos remediation and replacement of the water tank to treat for
arsenic at Medomak Valley High School and (collectively, the
“Project™)?

A. Zero Interest/Loan Forgiveness Program: The Maine
Department of Education has awarded the RSU a total
approved loan of $3,963,032 for the Project through the
State’s zero interest rate/loan forgiveness SRRF Program.

B. Loan Principal Forgiveness: Under this SRRF program, the
Maine Municipal Bond Bank will give the RSU loan
forgiveness of 57.25% of the loan principal (up to an
estimated $2,268,836).

C. Interest Free Loan: Under this SRRF program, the RSU will
be obligated to repay only 42.75% (up to an estimated
$1,694,196) of the RSU’s total approved loan amount.
Repayment is to occur over ten (10) years. The loan interest
rate will be 0%.



Question 2: Do you favor authonzmg the School Board of Regional School Unit
No. 40 (the “RSU”) to issue bonds or notes in the name of the RSU
for minor capital projects in a principal amount not to exceed
$24,911,164 to make renovations and health and safety improvements
at Medomak Valley High School (the “Project”)?

The Project shall include the following:
Health and Safety Improvements
e Remediate hazardous materials
¢ Build a secure entryway
e Replace original (end-of-life) heating, ventilation, plumbing,
and electrical systems

Space Optimization Renovations
L ]

Renovate science labs

Renovate student bathrooms

Modernize space for accessibility, including compliance
with the Americans with Disabilities Act (ADA) and
learning

Sign /d dated at Waldoboro, Maine, on April 16, 2026.
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A majority of the Sch;_;ol Board of Regional School Unit No. 40

A true copy of the Notice of Public Aﬂa

Hearing, attest: Yay O 20—
Kayla TEsseo, Resident of
Regional School Unit No. 40




WARRANT TO CALL

REGIONAL SCHOOL UNIT NO. 40 BUDGET MEETING
(20-A MLR.S. § 1485)

TO: Kayla Tesseo, a resident of Regional School Unit No. 40 (the “Regional School Unit”)
composed of the Towns of Friendship, Union, Waldoboro, Warren, and Washington,
State of Maine.

In the name of the State of Maine, you are hereby required to notify the voters of each of the
municipalities within the Regional School Unit, namely, the Towns of Friendship, Union,
Waldoboro, Warren, and Washington, that a Regional School Unit Budget Meeting will be held
at Medomak Valley High School Auditorium, 320 Manktown Road, Waldoboro, Maine at 6:30
P.M. on May 5, 2026 for the purpose of determining the Budget Meeting Articles set forth
below.

ARTICLE 1A: To elect a moderator to preside at the meeting.

ARTICLES 1 THROUGH 11
AUTHORIZE EXPENDITURES IN COST CENTER CATEGORIES

ARTICLE 1: To see what sum the Regional School Unit will be authorized to expend for
Regular Instruction.
School Board Recommends $14,545,331.25

ARTICLE 2: To see what sum the Regional School Unit will be authorized to expend for
Special Education.
School Board Recommends $10,408,194.02

ARTICLE 3: To see what sum the Regional School Unit will be authorized to expend for
Career and Technical Education.
School Board Recommends $132,135.03

ARTICLE 4: To see what sum the Regional School Unit will be authorized to expend for
Other Instruction.
School Board Recommends $728,905.15

ARTICLE 5:  To see what sum the Regional School Unit will be authorized to expend for
Student and Staff Support.
School Board Recommends $3,650,515.36

ARTICLE 6:  To see what sum the Regional School Unit will be authorized to expend for
System Administration.
School Beard Recommends $1,303,259.18

ARTICLE 7: To see what sum the Regional School Unit will be authorized to expend for
School Administration.
School Board Recommends $2,421,802.46



ARTICLE 8: To see what sum the Regional School Unit will be authorized to expend for
Transportation and Buses.
School Board Recommends $3,008,949.76

ARTICLE 9: To see what sum the Regional School Unit will be authorized to expend for
Facilities Maintenance.
School Board Recommends $5,604,727.28

ARTICLE 10: To see what sum the Regional School Unit will be authorized to expend for
Debt Service and Other Commitments.
School Board Recommends $1,146,180.20

ARTICLE 11:  To see what sum the Regional School Unit will be authorized to expend for
All Other Expenditures.
School Board Recommends $0.00

ARTICLES 12 THROUGH 14
RAISE FUNDS FOR THE PROPOSED SCHOOL BUDGET

ARTICLE 12:  To see what sum the Regional School Unit will appropriate for the total cost
of funding public education from pre-kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and to see what sum the
Regional School Unit will raise and assess as each municipality’s contribution
to the total cost of funding public education from pre-kindergarten to grade 12
as described in the Essential Programs and Services Funding Act in
accordance with the Maine Revised Statutes, Title 20-A, section 15688.
Recommended amounts set forth below:

Total Appropriated Total Raised (and Regional School Unit
(by municipality): assessments by municipality):

Town of Friendship $ 1,959,975.78 Town of Friendship  $ $1,543,813
Town of Union $ 3,635,307.78 Town of Union $ $1,908,566
Town of Waldoboro $ 10,553,507.22 Town of Waldoboro  $ $4.490,543
Town of Warren $ 7,948,338.86 Town of Warren $ $3,222,137
Town of Washington $ 3,011,802.35 Town of Washington § $1,309,107
Total Appropriated $ 27,108,931.99 Total Raised $ $12,474,165

(sum of above) (sum of above)
Explanation: The Regional School Unit’s contribution to the total cost of
funding public education from pre-kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act is the amount of money
determined by state law to be the minimum amount that the Regional School
Unit must raise and assess in order to receive the full amount of state dollars.



ARTICLE 13:

ARTICLE 14:

[Note: The above appropriations are determined in accordance with the
Maine Revised Statutes, Title 20-A, section 15688(1); the amounts to be
raised reflect the cost sharing formula approved by the voters of Maine

School Administrative District No. 40 at a referendum held April 14, 1992 and
affirmed by Private and Special Law 2005, Chapter 38, in accordance with
the Maine Revised Statutes, Title 20-A, section 1481-A(2).]

To see what sum the Regional School Unit will raise and appropriate for the
annual payments on debt service previously approved by the Regional School
Unit voters for non-state-funded school construction projects or non-state-
funded portions of school construction projects in addition to the funds
appropriated as the local share of the Regional School Unit’s contribution to
the total cost of funding public education from pre-kindergarten to grade 12.
School Board Recommends $77,521.44

Explanation: Non-state-funded debt service is the amount of money needed
for the annual payments on the Regional School Unit's long-term debt for
major capital school construction projects that are not approved for state
subsidy. The bonding of this long-term debt was previously approved by the
Regional School Unit voters.

(Written ballot required.) To see what sum the Regional School Unit will
raise and appropriate in additional local funds (Recommend $13,698,935.08),
which exceeds the State’s Essential Programs and Services allocation model
by (Recommend $13,698,935.08) as required to fund the budget
recommended by the School Board.

The School Board Recommends $13,698,935.08, which exceeds the State’s
Essential Programs and Services allocation model by $13,698,935.08.

The School Board gives the following reasons for exceeding the State’s
Essential Programs and Services funding model: The Board of Directors is
committed to maintaining the smaller K-6 elementary schools in the District
and recognizes that the EPS mode! does not provide adequate funding for
smaller rural schools.

Explanation. The additional local funds are those locally raised funds over
and above the Regional School Unit's local contribution to the total cost of
funding public education from pre-kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and local amounts raised
for the annual payment on non-state funded debt service that will help achieve
the Regional School Unit budget for educational programs.



ARTICLE 15 SUMMARIZES THE PROPOSED SCHOOL BUDGET

ARTICLE 15:

To see what sum the Regional School Unit will authorize the School Board to
expend for the fiscal year beginning July 1, 2026 and ending June 30, 2027
from the Regional School Unit’s contribution to the total cost of funding
public education from pre-kindergarten to grade 12 as described in the
Essential Programs and Services Funding Act, local funds for non-state-
funded school construction projects, additional local funds for school purposes
under the Maine Revised Statutes, Title 20-A, section 15690, unexpended
balances, tuition receipts, state subsidy and other receipts for the support of
schools.

School Board Recommends $42,950,000

ARTICLE 16 RAISES AND APPROPRIATES FUNDS FOR THE

ARTICLE 16:

SCHOOL NUTRITION PROGRAM

To see if the Regional School Unit will raise and appropriate $55,000 for the
school nutrition program with authorization to expend any additional,
incidental, or miscellaneous receipts in the interest and for the well-being of
the school nutrition program.

ARTICLE 17 AUTHORIZES THE ADULT EDUCATION PROGRAM

ARTICLE 17:

ARTICLE 18:

ARTICLE 19:

AND RAISES THE LOCAL SHARE

To see if the Regional School Unit will appropriate $143,335.97 for adult
education and raise $34,182.63 as the local share, with authorization to
expend any additional, incidental, or miscellaneous receipts in the interest and
for the well-being of the adult education program.

ARTICLE 18 AUTHORIZES EXPENDITURES OF
GRANTS AND OTHER RECEIPTS

In addition to amounts approved in the preceding articles, shali the School
Board be authorized to expend such other sums as may be received from
federal or state grants or programs or other sources during the fiscal year for
school and other program purposes, provided that such grants, programs or
other sources do not require the expenditure of other funds not previously
appropriated?

ARTICLE 19 AUTHORIZES THE
CAREER AND TECHNICAL EDUCATION BUDGET

Shall the regional career and technical education operating budget as approved
by the Region 8 Cooperative Board for the year beginning July 1, 2026
through June 30, 2027 be approved in the amount of $6,366,962.00?

Local share from Regional School Unit No. 40 is $132,135.03



ARTICLE 20 AUTHORIZES THE ADULT EDUCATION BUDGET FOR THE
CAREER AND TECHNICAL REGION AND RAISES THE LOCAL SHARE
ARTICLE 20;: To see if the career and technical education region will appropriate
$273,395.00 for Adult Education for the year beginning July 1, 2026 through
June 30, 2027 and raise $94,000 as the local share with authorization to
expend any additional, incidental, or miscellaneous receipts in the interest and
r the well-being of the Adult Education Program.

Local share from Regional School Unit No. 40 is: $27,441.40

ARTICLE 21 ESTABLISHES A NEW SPECIAL EDUCATION RESERVE FUND AND
AUTHORIZES A TRANSFER TO AND EXPENDITURE FROM SAID RESERVE FUND
ARTICLE 21:  Shall the School Board be authorized to (i) establish a Special Education

Reserve Fund for unanticipated special education costs; (ii) transfer up to
$500,000 from available fund balances to said Reserve Fund; and (iii} expend
from said Reserve Fund as needed in the discretion of the School Board?

ARTICLE 22 ESTABLISHES A NEW REGULAR EDUCATION RESERVE FUND AND
AUTHORIZES A TRANSFER TO AND EXPENDITURE FROM SAID RESERVE FUND

ARTICLE 22:  Shall the School Board be authorized to (i) establish a Regular Education
Reserve Fund for unanticipated regular instruction costs; (ii) transfer up to
$250,000 from available fund balances to said Reserve Fund; and (iii) expend
from said Reserve Fund as needed in the discretion of the School Board?

TICLE 23 AUTHORIZES EXPENDITURE FROM THE CAPITAL RESERVE FUND

ARTICLE 23 AUTHORIZES EXPENDITURE FROM THE CAVITAL RESBPRVE B UL

ARTICLE 23:  Shall the School Board be authorized to expend amounts from the Capital
Reserve Fund as needed in the discretion of the School Board?

ARTICLE 24 AUTHORIZES CONTINGENCY FUND TRANSFERS

ARTICLE 24:  Shall the RSU authorize the School Board to transfer the RSU’s unallocated
balances in excess of 9% of the prior fiscal year’s budget, as determined by
audit, to the previously established non-lapsing contingency fund for periods
of financial emergency pursuant to section 1482-B(3) of Title 20-A; and shall
the RSU delegate authority to the School Board to expend sums in the
contingency fund when the School Board determines by public vote that an
emergency need exists, and to transfer sums in the contingency fund to the
RSU’s general fund for use in school operating budgets approved by RSU
voters?



ARTICLE 25 AUTHORIZES RAISING AND APPROPRIATING ADDITIONAL LOCAL
FUNDS FOR HIGH SCHOOL RENOVATIONS

ARTICLE 25: Written ballot required.) In the event that the voters of the Regional School
Unit at a June 9, 2026 referendum approve the issuance of $24,911,164 in bonds (the
“Bonds”) for renovations and health and safety improvements to Medomak Valley High
School, in addition to amounts raised and appropriated in the preceding warrant articles,
shall the Regional School Unit raise and appropriate $462,235.10 in additional local
funds for the purpose of paying debt service on the Bonds, and shall the amounts
approved in the preceding operating budget expenditure articles, as applicable,
additional local funds article, and budget summary article be increased by $462,235.10.
This amount exceeds the State’s Essential Programs and Services allocation model
by $462,235.10 as required to fund the budget recommended by the School Board.

The School Board Recommends $462,235.10, which exceeds the State’s Essential
Programs and Services allocation model by $462,235.10. The School Board gives the
following reasons for exceeding the State’s Essential Programs and Services funding
model: The RSU must budget funds to pay the first year’s debt service on Bonds
approved by RSU voters.

Explanation: The additional local funds are those locally raised funds over and above the
Regional School Unit’s local contribution to the total cost of funding public education
from pre-kindergarten to grade 12 as described in the Essential Programs and Services
Funding Act and local amounts raised for the annual payment on non-state funded debt
service that will help achieve the Regional School Unit budget for educational programs.

Given unger our hand this day, April 16, 2026 at Wﬂdoboro, Maine.
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A majority of the SchooFBoard of Regional School Unit No. 40

A true copy of the Warrant, attest: i
Kayla Qjesseo, Resident
Regional School Unit No. 40



